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STATEMENTS OF FINANCIAL POSITION 
Towson University Foundation, Inc. 

June 30, 2023 and 2022 

;^ĞĞ�/ŶĚĞƉĞŶĚĞŶƚ��ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ�ĂŶĚ�Accompanying Notes) 

2023 2022

ASSETS

Cash and Cash Equivalents 4,592,271$        11,136,043$     

Accrued Interest Receivable 159,143             103,539             

Investments (Note 5) 100,548,813     85,649,798        

Contributions Receivable (Note 6) 6,492,454          6,080,553          

Other Assets 110,131             161,575             

Equipment 2,270                  3,703                  

Charitable Trusts (Note 7) 114,318             139,797             

Total Assets 112,019,400$   103,275,008$   

LIABILITIES

Accounts Payable and Accrued Expenses 2,019,399$        1,257,749$        

Scholarships Payable 1,256,782          17,762              
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STATEMENTS OF ACTIVITIES 
Towson University Foundation, Inc. 

For the Year Ended June 30, 2023 
(With Comparative Totals for the Year Ended June 30, 2022) 

;^ĞĞ�/ŶĚĞƉĞŶĚĞŶƚ��ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ�ĂŶĚ�Accompanying Notes) 
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;^ĞĞ�/ŶĚĞƉĞŶĚĞŶƚ��ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ�ĂŶĚ�Accompanying Notes) 

STATEMENT OF ACTIVITIES 
Towson University Foundation, Inc. 

For the Year Ended June 30, 2022 
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NOTES TO FINANCIAL STATEMENTS 
Towson University 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

ACCOUNTING STANDARDS CODIFICATION 
 
All references in the financial statements to the Codification refer to the Accounting 
Standards Codification and the Hierarchy of Generally Accepted Accounting Principles 



 
 

P A G E  | 11 

NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

CASH AND INVESTMENTS 
 
As of June 30, 2023 and 2022, the Foundation had cash and investments, which are held by 
local banks and an investment management organization, in excess of statutory or private 
deposit insurance.  The Foundation believes it is not exposed to any significant credit risk on 
cash. 
 
Investments are reported at fair value in the Statements of Financial Position.  Realized and 
unrealized gains and losses are included in the Statements of Activities.  See Note 5 for a 
discussion of fair value measurements. 
 
CONTRIBUTIONS 
 
In accordance with the Not-for-Profit Entities Revenue Recognition Topic of the Codification, 
contributions received are recorded as support within net assets with donor restrictions or 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

donor restrictions if the net assets used to purchase the items are restricted by donors.  
Contributions of collection items are not reflected in the financial statements.  Proceeds 
from deaccessions or insurance recoveries are used to acquire, preserve, or manage 
artifacts in the collection. 
 
RISK AND UNCERTAINTIES 
 
The Foundation invests in various investment securities.  Investment securities are exposed 
to various risks, such as interest rate, market, and credit risks.  Due to the level of risk 
associated with certain investment securities, it is at least reasonably possible that changes 
in the values of investment securities will occur in the near term, and such changes could 
materially affect amounts reported in the financial statements. 
 
SUBSEQUENT EVENTS 
 
The Foundation evaluated subsequent events and transactions for potential recognition or 
disclosure in the financial statements through October 17, 2023, 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

NOTE 5 VALUATION OF INVESTMENTS 
 
Investments at June 30, 2023 and 2022 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements).  The three levels of the fair value hierarchy are described below: 
 
Level 1 Quoted prices are available in active markets for identical investments as of the 

reporting date.  The types of investments in Level 1 include listed equities and 
listed derivatives.  As required by the Codification, the Foundation does not 
adjust the quoted price for these investments, even in situations where it holds a 
large position and a sale could reasonably impact the quoted price. 

 
Level 2 Pricing inputs are other than quoted prices in active markets, which are either 

directly or indirectly observable as of the reporting date, and fair value is 
determined through the use of models or other valuation methodologies.  
Generally, investments in this category include corporate bonds and loans, less 
liquid and restricted equity securities, and certain over-the-counter derivatives. 

 
Level 3 Pricing inputs are unobservable for the investment and include situations where 

there is little, if any, market activity for the investment.  The inputs into the 
determination of fair value require significant management judgment or 
estimation.  Generally, investments in this category include general and limited 
partnership interests in corporate private equity and real estate funds, 
mezzanine funds, funds of hedge funds, distressed debt and non-investment 
grade residual interests in securitizations, and collateralized debt obligations. 

 
In certain cases, the inputs used to measure fair value may fall into different levels of the 
fair value hierarchy.  In such cases, an investment’s level within the fair value hierarchy is 
based on the lowest level of input that is significant to the fair value measurement.  The 
Foundation’s assessment of the significance of a particular input to the fair value 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

Level 1 Level 2 Total

Mutual Funds:

Emerging Market 2,893,992           -                    2,893,992        

Foreign Value 5,758,005           -                    5,758,005        

Bond 13,794,150         -                    13,794,150     

Exchange Traded 17,849,354         -                    17,849,354     

Blend 27,597,650         -                    27,597,650     

67,893,151     -                    67,893,151     

Common Stocks:

Basic Materials 7,966                   -                    7,966               

Consumer Goods 34,852                -                    34,852             

Energy 10,913                -                    10,913             

Financial 32,139                -                    32,139             

Healthcare 66,206                -                    66,206             

Industrial Goods 10,758                -                    10,758             

Real Estate 8,584                   -                    8,584               

Services 45,451                -                    
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

Level 1 Level 2 Total

Certificates of Deposit 689,682$         -$                 689,682$         

Mutual Funds:
Emerging Market 2,951,890           -                    2,951,890        
Foreign Value 4,161,020           -                    4,161,020        
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

NOTE 6 CONTRIBUTIONS RECEIVABLE 

 
The Foundation enters into agreements with donors involving future nonreciprocal transfers 
of cash.  Such agreements are recorded as contribution revenue and receivables (pledges 
and planned gifts) if the agreement is, in substance, an unconditional promise to give. 
 

Contributions receivable at June 30, 2023 and 2022 were as follows: 
 

2023 2022

Contributions Receivable 7,230,534$   6,552,392$   
Less: Allowance for Uncollectible Pledges

 
Contributions are due as follows: 
 

Year Ending June 30, 2024 3,222,555$   
2025 2,241,126     
2026 1,035,831     
2027 447,886         
2028 283,136         

7,230,534$   

Unconditional promises to give that are expected to be collected in future years are 
recorded at the present value of their estimated future cash flows.  The discounts on those 
amounts are computed using the one-year Treasury Bill rate of 5.47% and 2.79% for the 
years ended June 30, 2023 and 2022, respectively.  Amortization of the discounts is included 
in contribution revenue. 
 

NOTE 7 CHARITABLE TRUSTS 
 
The Foundation is the beneficiary of certain charitable remainder trusts with estimated 
values of $114,318 and $139,797 at June 30, 2023 and 2022, respectively. 
 

NOTE 8 ENDOWMENT FUNDS 
 
The Foundation’s endowment consists of various donor-restricted funds established to 
provide a source of income for ongoing donor-advised program expenses.  As required by 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

GAAP, net assets associated with endowment funds are classified and reported based on the 
existence or absence of donor-imposed restrictions. 
 
INTERPRETATION OF RELEVANT 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

CHANGES IN ENDOWMENT FUNDS FOR THE YEARS ENDED JUNE 30, 2023 AND 2022 
 

Endowment Funds, June 30, 2021 86,125,092$    

Investment Return, Net (7,689,417)       

Contributions 2,776,917            

Other (775)                  

Appropriation of Endowments for Expenditure (2,955,746)       

Endowment Funds, June 30, 2022 78,256,071      

Investment Return, Net 6,431,280         

Contributions 1,783,059            

Other 116,201            

Appropriation of Endowments for Expenditure (3,576,460)       

Endowment Funds, June 30, 2023 83,010,151$    

With Donor 

Restrictions

 
UNDERWATER ENDOWMENT FUNDS 
 
From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level the donor or UPMIFA requires the Foundation to 
retain as a fund of perpetual duration.  No such deficiencies existed at June 30, 2023 and 
2022. 
 
RETURN OBJECTIVES AND RISK PARAMETERS 
 
The Foundation established investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding to programs supported by its 
endowment while seeking to preserve the purchasing power of the endowment assets.  
Endowment assets include those assets of donor-restricted funds that the Foundation must 
hold in perpetuity or for donor-specified periods.  Under these policies, as approved by the 
Board of Directors, the endowment assets are invested in a manner that is intended to 
produce results that exceed the portfolio’s custom index, as defined by the indices 
represented by the portfolio’s asset allocation, while assuming a moderate level of 
investment risk.  The Foundation expects its endowment funds, over time, to provide an 
average rate of return approximating the spending rate plus the Consumer 
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

STRATEGIES E
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 
Towson University Foundation, Inc. 

(See Independent �ƵĚŝƚŽƌƐ͛�ZĞƉŽƌƚ) 

The Foundation also has a defined-contribution retirement plan, pursuant to the 
requirements of IRC Section 403(b).  The Foundation makes contributions to this plan equal 
to 7.25% of compensation.  The Foundation made contributions totaling $28,802 and 
$25,980 during the years ended June 30, 2023 and 2022, respectively. 
 

NOTE 11 NET ASSETS WITHOUT DONOR RESTRICTIONS 
 
Net assets without donor restrictions at June 30, 2023 and 2022 were as follows: 
 

2023 2022

Board-Designated Scholarships 150,000$          150,000$          

Board-Designated Grant Program 224,926            224,926            

University Programs 150,067            169,130            

Undesignated 3,638,475         2,711,199         

4,163,468$      3,255,255$      

 
NOTE 12 NET ASSETS WITH DONOR RESTRICTIONS 

 
Net assets with donor restrictions at June 30, 2023 and 2022 were restricted for the 
following purposes: 
 

2023 2022

Subject to Expenditure for Specified Purposes:

Scholarships and Other Student Support 1,958,058$       1,757,194$      

University Program Support 18,395,725       17,916,837      
Subject to Foundation's Spending Policy and 

Appropriation:

Scholarships 16,629,392       15,065,754      

University Program Support 13,848,200       12,532,566      

Investment at Historical Value 53,748,376       51,471,891      

104,579,751$   98,744,242$    

 


